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the supply of, and lowering the cost of, Credit-The Rise in Prices that is thus caused affects the Wholesale Prices of those articles which are bought and sold for Credit, and as all Prices and Wages do not rise simultaneously, and at any rate do not rise immediately to the full extent, the producers of such articles find their profits increasing, though such increase is obtained in the first instance at the expense of the other members of the community. The increase in the rate of profit stimulates enterprise, leads to a greater demand for Credit, raises the rate of discount and interest, and makes persons in business willing to pay a higher rate for Credit. If the supply of Gold continues abundant, prices, generally, continue to rise, and production is increased ; times are said to be prosperous and really are prosperous in the sense that a greater quantity of wealth is being produced every year though certain classes of the community suffer. The persons who suffer most are those whose incomes arc fixed either permanently or for a long period, or do not respond, or do not respond fully and immediately, to the rise in Prices. The position of the wage-earner requires special notice. The stimulus to enterprise and the higher rates of profit lead to an increased demand for labour, reduce unemployment, and tend to raise Wages. In the first instance there is some loss owing to Wages not keeping pace with the